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CONFIDENTIAL STATE 093355 
E.O. 11652: GDS 
TAGS:MARR, IC 

SUBJECT: FAMILY HOUSING AT KEFLAVIK 
REF: REYKJAVIK 547 

1 . YOU ARE AUTHORIZED TO PASS THE FOLLOWING INFORMATION 
REQUESTED REFTEL TO THE FOREIGN MINISTER: 

THE FUNDS THAT WERE AUTHORIZED BY CONGRESS FOR THE THIRD 
INCREMENT OF BASE HOUSING AT KEFLAVIK CAN BE EXPENDED FOR 
THAT SPECIFIC PURPOSE ONLY. THE DEPARTMENT OF DEFENSE 
IS PRECLUDED BY LAW FROM UTILIZING OR REPROGRAMMING THOSE 
FUNDS FOR ANY OTHER PURPOSE. IF THE FUNDS ARE NOT 
ACTUALLY USED FOR CONSTRUCTION OF FAMILY HOUSING AT 
KEFLAVIK THEY MUST, BY LAW, BE CONSIDERED ASSETS IN THE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 093355 

FAMILY HOUSING MANAGEMENT ACCOUNT AVAILABLE EXCLUSIVELY 
FOR OTHER FAMILY HOUSING CONSTRUCTION PURPOSES. DISPOSITION 
OF THE HOUSING PROJECT FUNDS HAS ABSOLUTELY NO BEARING 
ON FUNDING THE GEOTHERMAL PROJECT (OR FOR ANY OTHER 
PROJECT) WHICH WE HOPE WILL BE RESOLVED THROUGH THE ONGOING 
NEGOTIATIONS TO THE MUTUAL SATISFACTION OF BOTH GOVERNMENTS. 
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2. THIS IS A JOINT STATE/DEFENSE MESSAGE. 

VANCE 

CONFIDENTIAL 

NNN 
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